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NC KIDS' CARE

SECTION 10.48.(a) Of the funds appropriated in this act to the Department
of Health and Human Services, Division of Medical Assistance, the sum of three
hundred sixty-eight thousand dollars ($368,000) for the 2007-2008 fiscal year shall be
used by the Department of Health and Human Services to produce a report that
identifies the most cost-efficient and cost-effective method for developing and
implementing a program of comprehensive health care benefits within available funding
for children ages 0 through 18 in families with annual incomes between two hundred
percent (200%) and three hundred percent (300%) of the federal poverty level. The
report shall consider and address the following: _

(1) Congress' reauthorization of the State Children's Health Insurance

Program (SCHIP) with respect to:
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a. The amount of federal funds authorized for each of the fiscal
years covered in the reauthorization;

b. The number of fiscal years that federal funding awarded to the
states remains available to each state;

C. The adequacy of the formula by which federal funds are

distributed to the states; and

d. The ability of states to expand SCHIP coverage to children
whose family incomes exceed two hundred percent (200%) of
the federal poverty level.

The Department shall determine whether the most effective use of

State funds is to develop a program that expands access to health

insurance for children whose family income exceeds two hundred

percent (200%) of the federal poverty level through NC Health Choice
or the State Medical Assistance Program.

Eligibility and benefits are not an entitlement, are for legal residents of

North Carolina, and are subject to availability of State and federal

funds, and State and federal requirements.

The most cost-effective use of limited State funds to offer health care

services to children in families between two hundred percent (200%)

and three hundred percent (300%) of the federal poverty level.

Children enrolled in the program must be ineligible for Medicaid,

Medicare, or other government-sponsored health insurance. The

Department shall study whether children must also be without private

health insurance for a specified amount of time, e.g. six months.

The health care benefits covered in the proposed expansion program

séhﬁll_ not exceed the benefits currently covered by the NC Health

oice.

The establishment of cost-sharing measures for the families of children

with an income above two hundred percent (200%) of the federal

poverty level, including:

a. A monthly premium per child that is at an optimal level that
simultaneously is affordable, encourages participation by
families, controls costs, and provides revenue to reduce the cost
of the program to the State. The amount of the premium may
increase as income increases above two hundred percent
(200%) of the federal poverty level.

b. Increased co-payments and cost-sharing that are affordable and
sufficient to control costs, while not discouraging families from
seeking and continuing prescribed treatment for children.

C. A deductible that is to be applied to certain health care benefits.

d. A limit on out-of-pocket expenses that is no more than five
percent (5%) of family income.

The establishment of a comprehensive annual benefit limit per child

tcl':wﬁt is no more than the current annual benefit limit under NC Health

oice.

The most cost-effective and efficient way of administering and

managing enrollment in the Erogram and the collection of premiums.

This may include having the current administrator of NC Health

Choice be the entity to collect premiums, or designating some other

benefit management or administrative entity to do so, including the

Department.

SECTION 10.48.(b) Not later than January 1, 2008, the Department shall
submit an interim report of its findings and recommendations to the Senate
Appropriations Committee on Health and Human Services, the House of
Representatives Appropriations Subcommittee on Health and Human Services, the Joint
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Legislative Commission on Governmental Operations, and the Fiscal Research
Division. The Department shall submit its final report not later than February 1, 2008. It
is the intent of the General Assembly to review the Department's recommendations
before the Department implements a program to expand access to health insurance to
children above two hundred Percent (200%) of the federal poverty level effective July 1,
2008, or upon approval of all required federal waivers, whichever occurs later.

SECTION 10.48.(c) Of the funds appropriated in this act to the Department
of Health and Human Services, the sum of seven million dollars ($7,OOO,OOOSJ for the
2008-2009 fiscal year shall be used to implement a program to expand access to health
insurance to children above two hundred percent (200%) of the federal poverty level
effective July 1, 2008.
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